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processes which underly them. The bookkeeping function of com- 
mercial banks is primary and fundamental and the amount of offsetting 
of credits on the books of a particular bank depends much more upon 
the character of the business of the bank's customers than it does upon 
the amount and sources of its reserves. 

The second part of the book, entitled Qualitative Aspects of Bank 
Credit, includes a chapter in which are traced the changes since the 
Civil War in "the form of the bank borrower's obligation, the de- 
velopment of the note brokerage business, the rise of the bank credit 
department, the rise and expansion of the new business department, 
and the establishment and operation of the Federal Reserve system" 
(p. 123). This is followed by chapters in which is presented a "de- 
tailed analysis of the factors underlying and affecting the quality or 
soundness of bank advances" (p. 123). This part of the exposition 
centers about the typical credit statement of a borrower to his bank, 
and is based upon information derived from "correspondence and in- 
terviews with bankers and note brokers" and from "the Proceedings 
of the American Bankers Association, proceedings of the various state 
bankers associations, reports of the Comptroller of the Currency and 
banking periodicals." Professor Phillips has rendered a valuable ser- 
vice by digesting this material and rendering it available to students 
and bankers. 

An appendix containing carefully thought out questions, exercises 
and problems and another containing forms of borrowers' statements 
recommended by the American Bankers Association and the report of 
its committee on credit forms adds to the usefulness of the book as 
a guide to students and a handbook for bankers. 

William A. Scott. 

University of Wisconsin. 
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